As of 2011, the City of San Francisco requires nonresidential buildings over 10,000 sq. ft. to
complete an energy assessment — either an ASHRAE audit, a strategic decarbonization
plan or a retro-commissioning study — every five years. Buildings recognized as high
performers may be exempt from completing energy assessments.
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Covered Buildings

The requirements apply to all nonresidential buildings with an interior conditioned
(heated or cooled) floor area of at least 10,000 sq. ft.

Compliance Pathways

1. Prescriptive Pathway
Buildings between 10,000 and 49,999 sq. ft. must complete an ASHRAE Level | audit,
while buildings over 50,000 sq. ft. are required to complete an ASHRAE Level Il audit.

2. Alternative Compliance Pathways

In place of an energy audit, the owner may pursue an alternative compliance
pathway:

* Strategic Decarbonization Assessment (SDA): The owner may create a long-term
plan for improving and eventually replacing building systems.

* Retro-Commissioning Study: Owners of large facilities and buildings with complex
systems are encouraged to complete a thorough evaluation of building systems
and operations.

* High Performance: Buildings are exempt from audits if they have earned an
ENERGY STAR® Certification for at least three of the past five years or a LEED
Operations and Maintenance (O+M) Certification within the last five years.
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https://www.sfenvironment.org/whats-energy-audit-and-what-required
https://www.sfenvironment.org/ebo-compliance-lookup
https://codelibrary.amlegal.com/codes/san_francisco/latest/sf_environment/0-0-0-1758

Exemptions & Provisions

Exemptions
Buildings may be exempt if they were constructed within five years prior to the due date.
Extensions

Owners with three or more properties subject to the ordinance may apply for a one-year
extension if more than one-third of their properties have audit deadlines falling within the
same twelve-month period. This allows owners to stagger the work across their portfolio.

Owners of financially distressed buildings may apply for extensions of one year.

Penalties & Enforcement

Noncompliance may result in daily fines:
* 50,000 sq. ft. or larger: Up to $100 per day, capped at 25 days within a 12-month period.
* 10,000 — 49,999 sq. ft.: Up to S50 per day, capped at 25 days within a 12-month period.

Note: Commercial properties 50,000 sqg. ft. and larger may also be required to comply with
the Renewable Electricity Ordinance (Ordinance 220-19), a separate law which mandates
that covered buildings obtain electricity from 100% renewable sources.

Yardi offers a comprehensive suite of energy solutions that simplify compliance, enhance
operational efficiency, and reduce energy costs. Our offerings include:

* Utility Invoice Processing — Simplify the process of collecting and managing utility
consumption data.

* ENERGY STAR® Services — Streamline benchmarking, verify whole-property data and
achieve ENERGY STAR Certification for your properties.

e Building Performance Standards — Track, monitor and streamline BPS compliance.

* Energy Procurement — Optimize energy costs and reduce carbon emissions.

* Energy Efficiency — Improve building energy performance with real-time data and
timely alerts, detect HVAC system issues and reduce energy waste.

Disclaimer: This document is intended for informational purposes only and does not constitute legal advice or a comprehensive compliance guide.
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