The Boston Building Emissions Reduction and Disclosure Ordinance (BERDO) requires
commercial buildings over 20,000 sq. ft. and residential buildings with 15+ units to report
annual energy and water usage. Starting in either 2025 or 2030, covered properties also
must meet emissions standards, with all buildings to reach net zero emissions by 2050.

Learn More: Program Website Covered Buildings List Regulation Text

Covered Buildings

A building is covered if its gross floor area is at least 20,000 sq. ft. and 50% or more of its
gross floor area, excluding parking, is used for nonresidential purposes. Residential
buildings are required to comply if they contain 15 or more individual dwelling units. The
ordinance also applies to any tax parcel with multiple buildings with a combined gross
floor area of at least 20,000 sq. ft. or 15 residential units.

Compliance Pathways

1. Performance Pathway: A property is compliant if its annual greenhouse gas
emissions intensity is at or below the target emissions standard.

2. Alternative Compliance Payment (ACP): Owners may opt to pay to mitigate
excess emissions over the property's assigned emissions standard.

3. Hardship Compliance Plan: Owners of covered properties may request an
alternative emissions reduction timeline and/or more flexible targets in cases of
gualifying technical or financial hardships.

4. Individual Compliance Schedule: Owners may apply for an alternative emissions
reduction timeline based on a property's historical performance.
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https://www.boston.gov/departments/environment/berdo
https://docs.google.com/spreadsheets/d/1t-XKuedzvlOMf2d-vmL3ztrklDquXv-NdD1RkA-mxZI/edit?gid=1462200890#gid=1462200890
https://codelibrary.amlegal.com/codes/boston/latest/boston_ma/0-0-0-4075

Exemptions & Provisions
New Construction

Newly constructed buildings are added to the covered buildings list one full calendar
year after issuance of a Certificate of Occupancy.

Other Conditions

The owner of a vacant building or one with a demolition permit may apply for a
temporary exemption.

In certain cases, energy use associated with emergency backup generation and electric
vehicle charging equipment may be subtracted from the property's total

usage. Properties may also count qualifying Renewable Energy Certificates (RECs)
toward emissions reductions.

Penalties & Enforcement

Failure to comply with emission standards may result in a fine of up to $1,000 per day.
Inaccurately reported information may result in a fine of $1,000 to $5,000.

Yardi offers a comprehensive suite of energy solutions that simplify compliance, enhance
operational efficiency, and reduce energy costs. Our offerings include:

* Utility Invoice Processing — Simplify the process of collecting and managing utility
consumption data.

* ENERGY STAR® Services — Streamline benchmarking, verify whole-property data and
achieve ENERGY STAR Certification for your properties.

e Building Performance Standards — Track, monitor and streamline BPS compliance.

* Energy Procurement — Optimize energy costs and reduce carbon emissions.

* Energy Efficiency — Improve building energy performance with real-time data and
timely alerts, detect HVAC system issues and reduce energy waste.

Disclaimer: This document isintended for informational purposes only and does not constitute legal advice or a comprehensive compliance guide.
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